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SUBJECT: 24TH UNDP GOVERNING COUNCIL: NON-CONVERTIBLE CURRENCY 
ISSUE 

REE: (A) STATE 105979 (B) STATE 036310 (C) CANBERRA 0344 
(NOTAL) (D) CANBERRA 0321 (NOTAL) (E) STATE 006775 

1 . IN VIEW OF OFFER OF GOA TO COSPONSOR ORIGINAL US 
PROPOSALS (REF C AND E) EMBOFE DISCUSSED SUBSTANCE OF 
REF A WITH SPENCER, INTERNATIONAL ORGANIZATIONS BRANCH, 
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DEPARTMENT OF FOREIGH AFEAIRS. 

2. SPENCER SAID THAT SHE SURE GOA WOULD STILL BE WILLING 
CO-SPONSOR ORIGINAL US PROPOSALS IF ASKED. 

3. INSOFAR AS THE U.S. PROPOSAL TO BUY BACK NON- 
CONVERTIBLE CURRENCIES IS CONCERNED, SPENCER SAID 
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SHE SOMEWHAT WORRIED THAT PROPOSAL AS SET EORTH IN 
REE B IS NOT TIGHTLY ENOUGH DRAFTED AT PRESENT AND 
WOULD PERMIT SOVIETS AND OTHERS TO RENIG AT A LATER 
DATE WHEN TIME CAME TO INTRODUCE THESE CURRENCIES 
INTO RESPECTIVE COUNTRIES FOR DISBURSEMENT. SHE 
ADMITTED, HOWEVER, THAT THIS WAS BASICALLY PROBLEM OF 
CONCERN TO U.S. 

4. SPENCER ALSO TOLD EMBOFF THAT SHE OF OPINION REAL 
PROGRESS WILL COME THROUGH LDC PRESSURE ON NON- 
CONVERTIBLE CURRENCY COUNTRIES AS THEY BEGIN REALIZE 
IMPORT OF FACT THAT THESE UNUSED FUNDS BEING INCLUDED 
IN RESOURCES AVAILABLE FOR ANNUAL EXPENDITURE CEILINGS. 
IN THIS CONNECTION SHE THINKS LDC'S HAVEN'T REALIZED 
HOW THEY LIKELY BE AFFECTED AND THAT IT MIGHT BE WISE 
LET MATTER SIMMER FOR AWHILE UNTIL LDC'S BEGIN PUT 
PRESSURE ON OFFENDING COUNTRIES. 

5. AUSTRALIA WILL BE REPRESENTED AT FORTHCOMING UNDP 
DISCUSSIONS BY: (A) F.J. BLAKENEY, AMBASSADOR, 

AUSTRALIAN MISSION, GENEVA; (B) G. WHITE, COUNSELOR, 
AUSTRALIAN MISSION, GENEVA; AND (C) GRAHAM LAWLESS, 
FIRST SECRETARY, AUSTRALIAN MISSION TO UN, NEW YORK. 
PERCIVAL 
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